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Response on AJ Power SIA questions/comments
(full questions/comments of respondents attached as annex)

The methodology describes electricity imports from Russia, but does not include a reference to
the security considerations mentioned in the Decision of the Cabinet of Ministers of Latvia

1. Executing the decision of the Cabinet of Ministers of Latvia on 25th August 2020 and the
decisions of senior energy policy officials of the Baltic Council of Ministers reached at the
meetings on 31st August 2020 and 24th September 2020, proposed Methodology cease
electricity trade with Belarus once the Belorussian nuclear power plant starts operations and
determines the obligation to organize electricity trade only with Russia.

Proposal for extension of a period of consultation with interested parties of not less than one
month

2. Considering the time factor regarding Belorussian nuclear power plant becoming operational,
above-mentioned decisions and NRA expectation to receive the proposed Methodology after
public consultations on 9th October 2020, the time period planned for public consultations was
period from 15th September till 2nd October. Therefore, it cannot be prolonged.

Furthermore, it should be noted, that proposed Methodolody is not developed under
Commission Regulation (EU) 2015/1222 of 24 July 2015 establishing a guideline on capacity
allocation and congestion management (hereinafter — CACM regulation). Therefore,
requirements regarding consultation period described in the CACM regulation are not
applicable the consultation period of the proposed Methodolody.

Response on Baltic Energy Partners OU and Scener SIA questions/comments
(full questions/comments of respondents attached as annex)

Current proposed methodology is restricting not only Belorussian import, but also Ukrainian
import transited via Belorussia

1. The Latvian power system is not interconnected with Ukraine power system and Ukraine are
not a part of the BRELL agreement.

Response on Eesti Energia AS, Enefit UAB and Enefit SIA questions/comments
(full questions/comments of respondents attached as annex)

Answer on question No. 1 - We are of the position that given the content of respective objectives,
“facilitates” is not the appropriate word. These objectives must be fulfilled, and this
Methodology must “enable” that:"1.2 Cross-Zonal Capacities with the Russia and Russia
Kaliningrad area shall be calculated using the coordinated Net Transmission Capacity
approach in a way that it enables the achievement of the following objectives:"

1. Proposal is accepted and article 1.2. has been amended accordingly

Answer on question No. 2 - this Methodology should not set the objective that cross-zonal
capacities should be provided in a “most optimal and reasonable manner. Eesti Energia
proposes amend Article 1.2.3. accordingly:



" 1.2.3 Ensuring that Cross-Zonal Capacities with Russia and Russia Kaliningrad area in
day-ahead electricity market of the Baltic states are provided and allocated in a way that
cross-zonal capacities between the Baltic states shall not be reduced and cross-border
trading between the Baltic states shall always be given priority."

2. Capacity calculation approach of proposed Methodology does not reduce capacity allocated
to the internal boarders of Baltic capacity calculation region (this is general approach described
in the Capacity calculation methodology within the Baltic Capacity Calculation Region).
Futherore, the principle is implicitly implemented into the Methodology by modeling flows and
by evaluation of Baltic power system balances before the determination of 3rd countries flows.
Therefore, capacity with Russia is calculated and allocated in a most optimal and reasonable
manner.

Answer on question No. 3 - ask TSO to confirm that implementation of the new Methodology
will not alter (increase) the values of TRM

3. The Transmission Reliability Margin (TRM) is a capacity margin needed for secure operation
of interconnected power systems considering the planning errors, including the errors due to
imperfect information from Russia and Belarus operators at the time the transfer capacities have
been computed. Baltic TSOs power systems operate in Electric loop of Belarus — Russia-
Estonia — Latvia — Lithuania and in all these power systems are planning errors, which shall be
considered in transfer capacity calculation process. The value of TRM is calculated in transfer
capacity calculation process and depends from planning errors for specific time period, TSO
cannot predefine or guaranty in advance TRM value.

Answer on question No. 4 - ask TSO to confirm that understanding of application of given table
3 and formula is in conformity with intensions of Baltic TSOs

4. As a rule for the best estimated scenario data according to Table 3 of the Methodology shall
be used. All changes of transmission infrastructure capacities are considered for cross-zonal
capacity calculation time period: according to proposed Methodology controlled TTC and NTC
values, balance plan as considered according to Table 3 and D-2 planning stage planning data
for third countries and Baltic states.

Answer on question No. 5 - ask TSO to explain on what occasions the values of NETintKAL and
NTCRU-LT may differ

5. The NetintkaL Nett interchange value who represents Kaliningrad area balance according
planning data (D-2 balance plan received from Russia System operator), but NTC value is Net
Transmission Capacity of the designated Cross-Border Interconnections and is the maximum
Trading Capacity, which is permitted in transmission Cross-Border Interconnections
compatible with Operational Security standards and taking into account the technical
uncertainties on planned network conditions for each TSO. For capacity calculation capacity
calculator will use inputs and processes described in the Methodology.



Answer on question No. 6 - ask TSO to amend formula 7 and replace proposed NTCgg-ru With
NTCru-Lv

6. Capacity calculation and capacity allocation are sepperate processes. Calculated trading
capacity for electricity market is allocated to relevant bidding zones. For example, for capacity
calculation capacity of EE-RU interconnections is taken into account, but no capacity is
allocated to the relevant bidding zone. This is done in order to comply with requirement, that
trading with Russia is organized only through LV-RU interconnections. However, trading
capacity calculation is done considering security requirements for Brell Loop power systems
by considering NTCs of cross-border interconnections: Russia-Estonia; Estonia-Latvia -Russia;
Lithuania-Latvia and TTC of cross-border interconnection Lithuania-Belarus.

It should be also noted, that NTC of cross-border interconnection Russia-Estonia included in
formula 7 is used to consider power systems security requirements for case when all allowed
trading energy will be produced only in North-West region in Russia, but separate NTC of
cross-border interconnection Latvia -Russia does not exist. Instead, NTC value for Estonia-
Latvia -Russia cross-section is used.

Allocation of trading capacity with Russia is considered only for day-ahead time horizon
electricity market and according to Article 11 of Commission Regulation (EU) No 543/2013 of
14 June 2013 on submission and publication of data in electricity markets and amending Annex
| to Regulation (EC) No 714/2009 of the European Parliament and of the Council.
Namely,publication of offered capacity shall be done one hour before spot market gate closure,
for each market time unit. Considering the lack of input data and the nature of calculation the
trading capacity with Russia forecasts for another time horizons results will be misleading with
calculation for day-ahead time horizon.

Answer on question No. 7 - Please specify which bidding areas are kept in mind while trading
capacity with/from/to Russia is calculated/allocated.

7. Allocation of calculated capacity and trading of electricity will be done between in Latvian
Bidding Zone and Latvia-Russia import/export Bidding Zones (please see Article 11 of the
proposed Methodology).

Answer on guestion No. 9-12 - Please correct spelling errors

8. Spelling errors are corrected.

Response on Inter Rao Latvia SIA questions/comments
(full questions/comments of respondents attached as annex)

The established multiplier 0.62 does not ensure that cross-border transmission capacity of
interconnections between states would be determined in an optimal and reasonable manner,
the value of the multiplier of 0.62 is excessive

1. The decisions of senior energy policy officials of the Baltic Council of Ministers reached at
the meetings on 31st August 2020 and 24th September 2020, foresee principles for a new
common Baltic capacity calculation methodology with Russia and request Baltic TSOs to
implement it. The detailed description of formula and Reduction multiplayer is set in
accordance with technical Annex approved by Senior energy policy officials of the Baltic



Council of Ministers decisions. Annex states that ”’Reduction multiplier for transfer capacity
with third countries which exclude Belarus-Lithuania interconnection capacity is 0.62.”

Response on Lithuanian national energy regulatory council (NERC)
guestions/comments
(full questions/comments of respondents attached as annex)

Proposed Methodology multiplier 0.62 and proof of origin application questions

1. The decisions of senior energy policy officials of the Baltic Council of Ministers reached at
the meetings on 31st August 2020 and 24th September 2020, foresee principles for a new
common Baltic capacity calculation methodology with Russia and request Baltic TSOs to
implement it. The detailed description of formula and Reduction multiplayer is set in
accordance with technical Annex approved by Senior energy policy officials of the Baltic
Council of Ministers decisions. Annex states, that "Reduction multiplier for transfer capacity
with third countries which exclude Belarus-Lithuania interconnection capacity is 0.62.”. Also,
was agreed on political principle on the point 1.5 in capacity calculation methodology, and
requested Baltic TSOs for a “initial proof of origin system to be worked out and implemented
by the 7th of November, 2020. This also means that Lithuanian TSO will delete point 13.1.3 in
their proposed methodology.



Consultation response of AJ Power SIA

AJ P(OWER

Riga, 02.10.2020. Nr. AJ-63/20-id

AS "Augstsprieguma tikls"
Darzcierna leld 86, Rigd, LV-1073,
Mr. Andris Eglitis

e-pasts: andris aglitis@act by

Par caurlaides spéjas notelksanas metodiku
elektroenergijas tirdzniecibai ar Krieviju

SIA A) Power Ir lepazinies ar publisko konsulticiju par caurlaides spéjas notelksanas
metodiku elektroenergijas tirdzniecibal ar Krieviju (furpmak tekstd - Metodika), kuru
public@ja AS *Augstsprioguma tikls” (turpmak teksts - AST).

Ministru kabineta (turpmBk - MK) 2020. gada 25. augusta sédes protokold Nr, S0,
protokoliémuma 45§ (twpmadk - Lémums) 2.punktd neplecieéamiba apturét
elektroenergijas tirdzniecibu ar Baltknieviju, ja darbu uzsdk Astraviecas AES, tiek pamatota
ar risku par starptautisko kodoldrodibas standartu nelevérofanu. No ta secinam, ka
Baltkrievijas elektroenerdijas iImports apturams, kamér nav novérsti AES darbibas drosibas
riski.Metodika apraksta elektroenerdljas importu no Krievifas, bet neiekfaul atsaud uz
L&Emuma minétajlem drosibas apsvorumlem Lémuma nav noteikta elektroenergijas importa
no  Baltkrievijas izbeigs ja istés drogibas riski, tapéc Metodikd jaatruna
elektroenardljas lmpolts no tméa)&n valstim, ja necksistés drodibas riski.

Tapat Metodikas pasrelzéla redakciia nelevéro Lémuma 4, punktu, kas nosaka, ka Ir
JEturpina risindfuma leviefana elektroenerdijas tirdzniecibal ar trefafm valstim, ne tikai ar
Krieviju. Lidzam papildinat Metodiku ar risinajumu elektroenergijas tirdzniecibai ar visam
tresajam valstim, ka tas notelkts Metodikas 3.1 punkta,

Lietuvas un Baltkrievijas starpsavienojuma  (turpmdk - Starpsavienojums) jaudas
neleklausana NTC apréking neatrisina drosibas apsvérumus, uz ko norddits Lémuma 2.
punktd, tapéc ka Starpsavienojums joprofjam tiks izmantots frokvences kontrolel, Lai
novérstu  situdciju, ka Astrjavecas AES saralotis elektroenerdijas noklisana Baltijas
parvades sistémas tiek alzliegta tikal formall, aicindm paradzat risindjumu elektroenergljas
importam no trefajam valstim ar izcelsmes sertifikitu palidzibu. 1zcelsmes sectifikdtam bitu
jalekiau) Informacija, kas apliecindtu elektroenerdifas izcelsmes avotu, laujot parvades
sistémas operatoram parliecindties, ka netiek Importéta Astrjavecas AES saraZotd
elektroenerdila.

Papildus v&lamies vérst uzmanibu, ka Metodika tika publicéta 2020. gada 15. septembrl,
Ihdzot sniegt komentarus lidz 2020. gada 2.oktobrim, Uzskatdm, ka ir parkdpta Eiropas
Savienibas Komisifas Regulas 2015/1222 12 pants, kas nosaka metodikas izmaipu
apspriesanas periodu ar ieinteresdtajadm pusém ne isdku k& vienu ménesi. Nemot vérd
lepriekd minéto, ldzam pagarinat priekdlikumu iesniegianas periodu fidz 2020, gada 15,
oktobrim.

DOKUMENTS PARAKSTITS AR DROSU ELEKTRONISKO PARAKSTU UN SATUR LAIKA ZINOGU.

valdes loceklis Martips Indriksons

SIA AT POWER

Red. Nr. 40101700053
Quuigavgrivas mla 21, Riga, LV 1048
i mfo@a)powe v

Annex



Consultation response of

Baltic Energy Partners OU and Scener SIA

Andris Eﬂmls

From:
Sent:
To:
Cc:

Subject:

Dear Sirs,

Marko Allikson <Marko.Allikson@balticenergy.ee>

plektdiena, 2. okt. 2020, gada 12:55

Andris Eghitis

Peeter Pikk; Kaido Veldemann

RE: Publiska konsultacija par caurlaides spejas noteiksanas metodiku
elektroenergijas tirdzniecibai ar Krieviju,

Hereby, 1 would like to give the comments/suggestions on behalf of Baitic Energy Partners OU and Scener SIA to the

methodology:

Current proposed methodology is restricting not only Belorussian import but also Ukrainian import transited via
Belorussia. This is not the political or technical aim of the methodology. There should be no reason to restrict
electricity coming from Ukraine with necessary proof of origin that the Imported electricity is originated from non-
Belarusian producers. To enable Ukrainian transit via Belorussia, there must be following additions to the

methodology:

1) The capacity should be increased on the account of poven electricity from Ukraine transited via Belorussia to
Lithuania. In the Russian legislation there is no transit defined and also there is no physical connection between
Latvia and Belorussia —there is only monopoly of InterRAQ, It is also clear that due to Russian-Ukrainian weak
relations there is especially no way for Russia to start transiting electricity from Ukraine. Therefore only
Lithuanian-Belorussian border can be the point of capacity to be allocated for Ukrainian imports.

2) Consequently, for Lithuanian-Belorussian border there has to be maintained NordPool Spot account to allow
importing proven Ukrainian electricity that is transited via Belorussia,

3) Also the methodology should not monopolize Russian system operator to issue necessary praof of origin, but it
must allow also Ukrainian producers and/or system operator to issue such proof of origin Thereforem, can you
please clarify what is a sufficient and necessary proot of origin for non-Belorussian electricity and who can issue

such proof?

With regards,
Marko Allikson

Partner
Baltic Energy Partners O
Phone (mobile): + 372 51 52 384
YAHOO: marko_allikson
Skype: mmmaroc

(1) SO0



Consultation response of Eesti Energia AS, Enefit UAB

Enefit SIA
Andris Egﬂtis
From: Andres Tropp <AndresTropp@energia.ee>
Sent: piektdiena, 2. okt. 2020. gada 13:32
To: Andris Eglitis
Cc: Krists Mertens; Vytenis Koryzna
Subject: Regarding public consultation on Common Baltic transmission system operators’

Terms, Conditions and Methodology on Cross-Zonal Capacity Calculation, Provision
and Allocation with Russia
Attachments: 2020.10.01 response to public consultation-Russia LV.docx

Dear Mr Eglitis,
With reference to public consultation on Common Baltic transmission system operators’ Terms, Conditions and
Methodology on Cross-Zonal Capacity Calculation, Provision and Allocation with Russia, please find attached the

comments, proposals etc of Eesti Energia AS, Enefit UAB and Enefit SIA,

We hope that you don’t mind that we have used for provision of our comments the response form which was
developed by Lithuanian TS0,

Best regards
Andres Tropp

Head of Regulatory Affairs Department
Eesti Energia



Evaluation table of comments and suggestions from the public consultation on Common Baltic
transmission system operators’ Terms, Conditions and Methodology on Cross-Zonal Capacity
Calculation, Provision and Allocation with Russia

Date: 02,10.2020

Name, surname: Andres Tropp

Company: Eest Energia AS

Pozition: Head of Regulatory Affasrs Department

Mob_tel. Email.: <372 5303 7113, andres.troppiliensrgia.ee

EestiEnergia | Point 1.2 of the Methodalogy states that Cross-Zonal Capatities ‘ 1.2 Cross-Zono! Copacities with the Russio ond
Enefit UAR with Russia and fussia Kaliningr ad area shall be calculated ina way | Ressio Kafimingrind area shol be colculated wsing
Enefit 94 that “facilitates” achievement of the objectives ltvtMtdnpoml the coortinated Net T fision Capacity
1210123 appvouhmawrtMt_ﬁ—mmﬁ raliie s the
ﬂummmmmmmmm \ achiewerment of the foloming ohkecTives:

Cesti Energia | Poind 1.2 3 of the Methodology states that Cross-Zonal Capaditees | 1.2,3 Ersaving thal Cross-Zonm Copacities with
Enolit UAB with Russia and Rlussia Kandngead ae0a In day-ahead market | Rissha and Russia Katiningrad avea in day-chead
Enefit 54 should be provded and alocated In & “maost optimal 3md | electaiclly market of 1he Balfic Sitates pre
reasonable manner” PrOWEANS i QNDCAIET I O srviaspibamsiiin
We princpaly disagree with the proposed warding. On 24 May -
2018, at the meeting of the BEMIP High Level Group, technkal | Coev e betwren thae dai afl ol b
discussion was held on a reganal model for electricity exchanges | (0uoed oo s borae: v.m:h"wr 11
wath theed During this ing, ACER took the p Bl i atates shaf aiwvays be ghven Pty
according to which csoss-border trading Detween the £ member
atatesshoubl. abways, be_gren peicsity. Moreover, trafing with
ihid _countries should never hamper (ross-border trading
Detween the U member states, Given the fact that Baitic Capacity
Caloutation Region (Baftic CCRJ arel BRELL Loop {north-westerm
power systomn of Russia) e covering the same  physical

wiirastructure in the Baltic states then there & every reason o
Mways assess whother the proposed draft methodology with
Fussla and s Implenwatation compdes with the mentioned
mreconditions for tradeg with third coantries, set by ME&

memmmrnmmrmm!mnm
aee provided and alocated, pricrity shall abyays be ghven to trade
1

Counitries shall never hamper the trade tietween the £U menve
states. Eests Energia will definitely keep dose eye an bebaviour of
Haltic 1505 m this respect and will react on every occasion if these

prine iphes will be violated
Eestifnergla | Paoint 4.1 of the Methodology covers TRM'S  calcubation
Eretit VAR methadology, In additian to pe by usually prosaded eh

Erefn SIA Baltic 7505 have stated in point 4.1 that far calculation of TAM also
the planning errors “due 1o imperfect information from Russia and
Belwis TSOs shoukl Be Takes into account™

We are of the that impd jon af this Methodology
should not alter [increase) the usually apphed vatoes of TRM in the
future. As incregsing the TEM value poses an opporturdty 1o
wcrexse the snports om Russia and hamper trade betaven the
[EU wember states, then we ask TS0 o confiom that
| plementation of the new Methodology wil rot alter (inreasel

he values of TRM. If possitde, we are acking T50 10 drclose the
!y&ln(,mxﬂmnﬁmhiwmmnmh

Bahi wates
Eostl Energla | Table 3 of the Methodology aed formuls 7 {see pont 8.6) specity
Enefit VAR which data andd which Sarmula will be used for calodation of
Erwtit SIA trading capacity with Russls for day-ahoad market. It soems fram
the table snd provided 4 that, if sfters the dosue
of previous respective balance plan and befoce fiing of the next
day’s balance plan, any Changes ocouw in availabiity of generation
Capacitees o transniission  capacities (@£ because  of
maintenance, outage etc) then such changes will not be taken mto
sccount while trading capacity for Russian smports wil be




calculated (data Nom previous batace plan will  femain
appicabie)

" ~ O oniem that ol aderstanding o L)
given table and formuls & in confarmity with intensions of Baltic
1505

Festl Energs
Fnefit UAS
Enetit SIA

Paint 26 of the Methodology @ farmula toe Galoul of
trading capacity with Russa, The h la ¢ o it of
NETIoem

Paint 9.1 of the Methodology i 3 formula for caloul of
trading capacty with Russia Kabomgrad area The formuky
cantains component of NTCRILT.

It seerms o us that essentally both companents reflect the same
content, I 1hes is true, then we suggest replacing NETixar in

formails 7 with NTCRULT I this & oot Srue, thee we sk 150 to
wxplain on what occasions the vatues of NETieetht and NTCAU-LT

Puts fawa = MIN ((NETesr+ NET o+
NETwere NTCo 10 tebss ) - 0,62 NTC:s
)

—_

Eestl Energia
Enetit VAR
Epefit SIA

may dter
Foemila 7 n point 8601 the MeThodotogy GeTines trading (agaity

wiich is alfocatesd for Fiussian snports to the Baltic states (balaoce
of the Baic states x 0,62 or NTCEE30). AT the same Tire according
to chapter 11 of the Methodology tradeg capacity from Rusea to
Estonia Is set 10 "0" and trading capacity from Bedarus to Lithuarea
Is not cab A/ p d at all. © quently, trading capacity
for imparts from Russia to the Baltic states &5 provided on the
barder betwesn Russia and Latvia only,

This s vesy significant change of the allocation methodology in
COMParson 1o prevous practice. Previously the whale dmport
from the third countries (on eastem borders of the Battic states|
was allocated on Befarus-Lithuamian border aed 1his import was
limtod by the NTC of Batarus-Lithuania cross-zonal capacity, which
was perfectly traraparent approach. Now 1503 are planning to
allocate on Runstan-Latvian border capaoty, which is limited by
NTC of Russan-Estorsan cross-zanal capacity. The Latter is stil
Afficult to imagine because NTC of Russian-Latvian cross-conal
capatity is about three times smaller than NTC of Russian-Estonian
croys-200al Capacity. Hence, &5 NTC of RussianLatvian Coass-2onal
Capacity s (learke ool Capatie of manageng snpoets i sipe of NTC

Russlan Fut

Pwith Russia = MIN ((NETIEE + RETIMLV
NETIMLT« NETetRAL} - 0 62; NTCH-RU L)




1 s Spar 1] i
zonal ies, wil be used for - )
By stating this, we would Bke ta underline that the mentioned
hidden actual wsage of (ross-2onal capacities (ecliting between
Bolarus-Lahoania aod  RusshEstonia) may hamper  trading |
between the EU member states, which woukd be completely ;
unacceplable, and significantly undermine market participants |
position taking n financlal efectricity market |
Moreaver, Artide 50 of Reguistion (EU| Mo 2019/943 explicityy
states that 1303 in the EU electnaty market shall pubsieh day-
ahead, wesk-abwad and month-alead estimates of transfer
capadities. Uedortunately, sach waformation & camrently not
proveded by Baltk 1505 Taking mto account the described
spedfics of the proposed Methodology, publishing  such
wiformation Iy moee Impartant than e before. Therefare, we
insist_that Raltc T50s start comphing with_the mentioned
proviion of this £ Regsatation as sooa as poisible
7. |EestiEnergia | Trading capacity s usually cakiulated and allocated between two
Eredit VAR bidding tones or trading  areas. However, i proposed
Eretit SI4 Methodology there are many peoubsions reganfing “trading
capacity with Russia™ {powt 8.1), “trading capacity from Russia™
|poat B.7), “trading capacity to Rissia” (point 8.7.1) etc
Pleace specify in gl swch cases which bidding sreas are kegs in
mind _while tadey  capaity  with/romflo Busds 1
Soluigted/aBocated
B | Eesti€nergia | Baltic TSOs have proposed to Baltic NRAs significantly changed |
Enent AR Methodolagy for calodtation of Cross-Zondl Capacities, wmmi
Enefis S\ potentially should significantly inpact cross-hoedes trading with |
third countries (Russa). As T50s are in the best position to explain |
how the new Methadology wil Impact cross-border trading, then |
they could present theie anakgsis also to market participants, for
ple, at local efectricty market council meeting,
9, | EestiEnergia | Please comect spoling etror 224 Force Magere - aivy unforeseesbse of
Enefit UAR d event or tion beyond the
Enef S14 reasonable control of 2 TSO, ard not due to &
fault of the TS0, which cannot be avoided o
with ble foresight and
dfigence, whikh cannot be solved by measures
whseh are from 3 techaical, inancisl o
economic potnt of view reasonably possible for
the TSO, which has actually happened and is
objectively wertiable, saod which makes it
Impossble for the 750 to fulfil, temparanty ar
permanently, As oblgations in accordance with
| CACM arlfoe thisess Methodakgy
10. | Eestiensgia | Please comect speling error 2,38 Tradng Capacity with Russia — the totad
Enef LA trading capacity helveeen the Russag
Enefit SIA Federation (exchading Katiiogead area) and 1o
Baltic < tates which is compatilie with
Operational Security standards and take lmo
account the techinkcal uncertainties on plinned
retwork conditions for each TS0 of the
syrechicooous arez.
11 | EestiEnergla | Please comrect speliag error 139 Tradng Capacity with Russia Kaliningsad
Enefit UAR area— the trading capacity wakbe baren (he
Enefit 514 Russiar Federation Kaliningrad area and 1~

Batic states which i= compatibie with
Opetational Security standards and take into
account the technical uncertainties oo planned
retwork conditions for respective TS0’




12 |EestiEnergia | Please correct speding error 6.1 Capacity of Estonia, Russia - Latvia Cross.
Erwfit UAD Baorder interconnedtaon used Tor Capadity
| | Erefit 94 calculation with Russia sssedreds determined

by tollowing foamula:




Consultation response of INTER RAO Latvia SIA

LATVIA

To: Mr. Andris Eglitis
Augstsprieguma Tikls AS
Andris Eglitis@ast.lv

Litgrid

Copy:
Public Utilities Commission of Latvia

Estonian Competition Authority

National Energy Regulatory Authority
of Lithuania

Agency for the Cooperation of

Energy Regulators (ACER)
From: INTER RAO Latvia SIA
address: Gustava Zemgala Ave.
76, Riga, LV-1039
e-mail: infe@interrac.lv

Comments on the draft Terms, Conditions and Methodology on Cross-Zonal Capacity
Calculation, Provision and Allocation with Russia

Dear Sirs,

In response to the possibility to provide comments to the draft “Terms, Conditions and Methodology on
Cross-Zonal Capacity Calculation, Provision and Allocation with Russia®, dated 04.08,2020 (the
Methodology), please find below INTER RAO Latvia SIA (the Company) comments and
corresponding suggestions.

. The established multiplier 0.62 does not ensure that cross-border transmission capacity

of Interconnections between states would be determined in an optimal and reasonable
manner

Appendix 1 to the "Regulation on the Planning of Electricity and Power Exchanges in the
Electrical Loop of Belarus - Russia - Estonia - Latvia - Lithuania® dated December 22, 2018 (hereinafter
- the BRELL planning regulations), posted in the public domain on the website of SO UES JSC on
address: https/A\wvw,s0-

ffileadmin/filtes/company/intemational/icdevelopment/BR ulations_BR Ir lan_sl
ower_sxch_brell_eng_221218.pdf, defines the agreed approaches to calculating the values of the NTC
of the controlled interconnections of BRELL for the purpose of checking the technical feasibility of
implementing the planned exchanges of electricity and capacity.

For comparison, the formulas specified in the BRELL planning regulations and the Methodology
are summarized in the table,



LATVIA
Controlled Methodology of NTC determination
. specified in the BRELL planning The Methodology of Baltic TSOs
Interconnection reguiations
Lﬂningrad PS -
it NTC = TTC NTCez.av= TTCeeay = TRM (2)
Estonia)
Lithuanian PS— | NTC =TTC - TRM* NTCausr = MIN ((TTCrus7 - TRM);
Kaliningrad PS * TRM — transfer reliability margin Gay— Pay) (8)

{TRM = 0 MWV before the approval of NTCirru = TTC 10— TRM (9)
the methodology of TRM determination)
The NTC of Estonia, Pskov — Latvia

Estonia, Pskov - | interconnection shall be coordinated by

NTC = MIN (({TTCy + 2= Ki+ Pij=

Latvia SO UPS JSC, «Elering» AS and AS i
interconnection | «Augstsprieguma tikls» within the scope TRM); TTC: ~ TRM) (3}
of a separate document

Based on the presented table, it can be seen that there is a significant mismatch in the
approaches to determining the NTC, laid down in the BRELL planning regulations and the considered
draft Methodalogy:

1) Inaccordance with the agreed approaches for determining the NTC, laid down in the BRELL
planning regulations, the NTC of the controlied interconnection “Leningrad PS — Estonian PS™ should
be equal to the TTC.

2) Since there is not approved methodology of TRM determination for the controlled
interconnection " Lithuanian PS — Kaliningrad PS” and, accordingly, TRM = 0 MW, thus the NTC for the
interconnection should be equal to the TTC.

3) The Methodology of Baitic TSOs propose to apply the coefficient Ki for the calculating the
NTC of the controlled interconnection "Estonia, Pskov - Latvia", which corresponds to the distribution
of the emergency power reserve in accordance with Table 1 of the Methodology. The values of the table
are not justified and do not correspond to the physical flow distribution in the BRELL.

Article 8.9 of the Methodology introduces new changes and establishes the multiplier of 0.62 while
calculating trading capacities with Russia. The Methedology clarifies that "multiplier 0.62 introduced in
order to exclude Lithuania-Belarus Cross-Border Interconnection transmission capacity from the
Trading Capacity calculation with Russia. Multiplier 0.62 represents proportion of Lithuania-Belarus
Cross-Border Interconnection Total Transfer Capacity (TTC) relative to the sum of TTC on the borders
of Lithuania, Latvia and Estonia with Russia (except Kaliningrad area).”

From a technical point of view, it is obvious that the introduction of this multiplier does not solve the
problem of excluding the capacity at the Lithuania-Belarus border. Firstly, the capacity on the Lithuania-
Belarus border has already been excluded, since in the formula 7 of article 8.8 there is a limitation in
the form of the parameter NTCeeru. Secondly, the coefficient is not able to affect the physical flows in
the network (directly affect the physical load of links on the Lithuania-Belarus border).

Currently there are no updated power distribution cosfficients for cross-sections for the current network
topology(agreed / approved) by all parties; and the introduction of such coefficient is not able to directly
reduce the physical flows on the Lithuania-Belarus interconnection in the conditions of complexly-
interconnected BRELL network.Based on our calculation and estimates, it is clear that such newly
established multiplier will definitely lead to the decrease of the average available trading capacity from
the current possible 850 MW to 520 MW (calculation is based on the data for the period of January
2018 - September 2020).
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Such artificial restriction and decrease of the available cross-border trading capacity of Russia - Latvia
interconnection has neither legal ground, nor technical grounding and should not be implemented.

Please note that article 1.2.3. of the Methodelogy states that “the Methodology is set to define ensuring
that Cross-Zonal Capacities with Russia and Russia Kaliningrad area in day- ahead electricity market

of the Baltic States are provided and allocated in a most optimal and reasonable manner.” Therefore,
during the calculation and allocation of capacity on the cross-border interconnection Latvia-Russia
principles of most optimal and reasonable utilization of cross-border capacity must be ensured.

However, implementation of the 0.62 multiplier is just opposite and does not follow the aforementioned
principles. Therefore, we suggest to not implement 0.62 multiplier into the Methodology.

Also, the TSOs of the Baltic States in the Methodology (clauses 11.3.1 and 11.3.2 of the Methodology)
set trading capacities on the borders "Russia - Estonia" and "Estonia - Russia” equal to "0". This
approach artificially and unjustifiably zerces out the NTC value for the specified section and is obviously
discriminatory.

. The value of the multiplier of 0.62 is excessive.

The multiplier signfficantly limits the opportunities for electricity trade with Russia, Based on our
estimate, the amount of additional restrictions is up to 1 billion kWh per year.

The following points should be noted:

1. The border of trade with Russia changes in relation to the current conditions - the delivery point
"Belarus - Lithuania® is changed to "Russia - Latvia”™ and the value of the maximum trading capacity is
reduced by 31% (400 MW) from the current value of 1,300 MW to 900 MW,

2. Statistical monthiy average value of Belarusian electricity trade at Nord Pool in the market areas of
the Baltic countries in 2018-2020 is amounted to no more than 30% of the trading capacity on the border
"Belarus - Lithuania” with the average hourly monthly (annually) volume of the supplies not exceeding
300 MW (200 MW).

Thus, it seems expedient to set the coefficient in the Methodology at |sast at the level of 0.7 or, as a
maximum, refuse to use it. In the absence of supplies of Belarusian electricity to the Baltic countries,
this factor will not affect the reliability of the functioning of power systems and will not lead to overloads
of cross-sections within the framework of parallel operation with an increase in the supply of Russian

electricity.

. The principle of non-discrimination must be followed in the Methodology

The acting Methodology, as well as former draft of the Methodology in its article 1.2.3. foreseen the
principle of non-discrimination while calculating and allocating the capacity on the borders. However,
the current draft avoids this principle.

Such changes have no legal ground and can not be implemented. The principle of non-discrimination
is the essential one in all this type of methodologies as well as in the energy regulation overall,

But most importantly, the principal of nen-discrimination ensures that electricity market would function
in most efficient way. In addition, any restrictions on electricity trade in liberalized energy markets do
not promote healthy competition, but only increase the price for end users.

Therefore, we truly suggest putting non-discrimination principal into Methodology and following it.
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IV.  Re proof of origin of the electricity imported to Baltic states

Lithuanian transmission system operator Litgrid, AB has announced on 25 September 2020! that “/n
accordance with <...> 2020 September 24 decision by the Baltic Council of Ministers end 2020
September 25 letter from Ministry of Energy of the Republic of Lithuania, Lithuanian transmission
system operator LITGRID AB together with Latvian transmission system operator AS Augstsprieguma
tikls and Estonian transmission system operator Elering AS prepared the Common Baltic transmission
system operators' Terms, Conditions and Methodology on Cross-Zonal Capacity Calculation, Provision
and Allocation with Russia (hereinafter - the Methodology), and agreed to include item 1.5, which
states, that electricity imported to Baltic states shall have a proof of ongin that it has originated from
non-Belarusian producers.”

Please be confirmed that Inter Rao Latvia SIA will be importing Russian origin electricity only and has
no plans for any imports of Belarusian producers’ electricity. Therefore, we are ready to provide the
Baltic transmission system operators with the proof of origin that the imported electricity has originated
from non-Belarusian producers.

Moreover, itis quite clear that on the cross-border interconnection Russia-Latvia only the Russian origin
electricity may be imported. There are at least few other means for checking that, - e.g. balancing
schedule (checking the Belarusian saldo data),

Please feel free to include us in any future discussions conceming the adoption of the Methodology
draft,

Yours truly,
Board Member

Vidas Cebatarianas @

SIA"INTER RAO Latvia"



Consultation response of Lithuanian national energy regulatory council
(NERC)

VALSTYBINE ENERGETIKOS REGULIAVIMO TARYBA
NATIONAL ENERGY REGULATORY COUNCIL

Verkiu str. 25C-1, LT-08223 Vilnius. Lithuania
Tel +370 5213 51 66. Fux. <370 § 213 52 70, E-mail. info@vert.it

LITGRID AB DL -40-040  No.R2- }?P5}- 5306
AS Augstsprieguma tikls
Elering AS

Copy
Public Utilities Commission of Latvia
Estonian Competition Authority

REGARDING PUBLIC CONSULTATION ON COMMON BALTIC TRANSMISSION
SYSTEM OPERATORS' TERMS, CONDITIONS AND METHODOLOGY ON CROSS-
ZONAL CAPACITY CALCULATION, PROVISION AND ALLOCATION WITH RUSSIA

On 25™ September 2020 National Energy Regulatory Council of the Republic of Lithuania
(hereinafter — NERC) received Lithuanian transmission system operator (hereinafter — TSO)
LITGRID AB letter No. SD-2797 informing that LITGRID AB together with Latvian TSO AS
Augstsprieguma tikls and Estonian TSO Elering AS prepared the draft of Common Baltic
transmission system operators’ Terms, Conditions and Methodology on Cross-Zonal Capacity
Calculation, Provision and Allocation with Russia (hereinafter — the Methodology) and invited
interested parties to participate in a public consultation on the Methodology.

First of all, NERC would like to thank LITGRID AB, AS Augstsprieguma tikls and Elering AS for
hard work and determination to establish the necessary conditions for the calculation, provision and
allocation of Cross-Zonal capacity with Russia, taking into account the provisions of the Law of the
Republic of Lithuania on Necessary Measures to Protect Against Unsafe Threats of Nuclear Power
Plants in Third Countries (hereinafter - the Law).

NERC understands that it took considerable effort to finalise the Methodology and lots of
coordination with Latvian and Estonian TSOs, Ministriecs and European Commission.
Notwithstanding this NERC would like to express concens and to submit comments about the
technical implementation of the Methodology:

1. The Methodology point 8.6 describes the formula to calculate Latvia-Russia commercial trading
capacity. Despite the fact that the 0,62-multiplicr is applied to represent proportion of Lithuania-
Belarus cross-border interconnection Total Transfer Capacity (TTC) relative to the sum of TTC on
border of Lithuania, Latvia and Estonia with Russia (except Kaliningrad area), the Lithuania-Belarus
cross-border is included in the formula. NERC is in opinion that the possible multiplier should ensure
that the Lithuania-Belarus cross-border must be treated as unavailable capacity for trading.

2. The Methodology point 8.6 explains that 0,62-multiplier is used to eliminate proportion of
Lithuania-Belarus cross-border interconnection TTC from the sum of TTC on border of Lithuania,
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Latvia and Estonia with Russia (except Kaliningrad area). NERC considers that it would be
reasonable if such multiplier would be calculated taking into account the physical flows (technical
usage intensity) on each electricity interconnector from the 3 countries (except Kaliningrad district)
eliminating the part of physical electricity flows of the Lithuania-Belarus cross-border infrastructure.
As The Methodology will come into force after Belarusian nuclear power plant starts operation, the
physical electricity flows of the cross-border electricity network should be calculated evaluating the
Belarusian nuclear power plant generation and possible change in physical flows to the Baltic
countries.

3. The Methodology point 1.5 states, that electricity imported to Baltic states shall have a proof of
origin that it has originated from non-Belarusian producers. On the political level it was agreed to
cease electricity trade with Belarus once the Astravyets nuclear power plant starts operations, and
TSOs mandated to define and agree the common system of certificates of origin in the Baltic countries
as soon as possible, preferably no later than Astravyets nuclear power plant starts operation. NERC
is in opinion that the political agreement to cease electricity trade with Belarus could be properly
implemented only if the Methodology and effective system of certificates will come into force at the
same time. Therefore, NERC proposes to clearly state in Methodology the clause that Methodology
will come into force only after common system of certificates of origin will be defined and agreed in
Baltics.

Furthermore, NERC is in opinion that the system of certificates should be effective, which should
allow to trace the origin of generated electricity and estimate the origin of actual commercial flows
from the 3™ countries. The TSOs should guarantee that with proposed system of certificates
Lithuania’s market will be protected from electricity import from third countries where unsafe nuclear
power plants operate,

NERC is ready for further cooperation aiming that the development of the Methodology would be in
line with the Law and will set clear electricity trading rules for market participants. NERC thanks for
considering comments as provided above that hopefully will be taken on board.

Chair Inga Ziliené

P. BlaZys, phone No. (+370 5) 213 5242, e-mail: paulius.blazys@regula.lt
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