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MAIN EVENTS H1 2022

GEOPOLITICS AND WAR IN UKRAINE

ARSI SRR Commercial electricity flow from RU

price : : MU
+186 % vs 2021 has been interrupted Changes in legislation — Energy Safety Reserves
Establishment of Work in the process to continue Work in progress to complete InCukalns
Baltic RCC Desynchronization from BRELL and Underground Storage (IUS)
Synchronization with European Transmitted gas -24% YoY modernization and gas-connection
continental electricity grid upgrade between LT-LV (ELLI)
Conexus joins European Completed Poland — Lithuania gas
FER) SRS Rl Hydrogen Backbone (EHB) transmission line (GIPL)
power reservation Transmitted electricity is 2% YoY yarog

initiative



SHARP INCREASE IN ELECTRICITY PRICE

LV ELECTRICITY PRICE, EUR/MWh
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EUR/MWh OF 324%

Facts H1 2022:
* In June, the average price of electricity in Latvia stood at 218.29 EUR/MWh - an increase of 186% compared to June 2021;

= Historically the highest monthly average electricity prices since the opening of the electricity market have been reached,;
» |n July 2022, the price of electricity soared to 304.96 EUR/MWh — a record which was easily beaten next month (467.75 EUR/MWHh).



H1 2022 - TRANSMITTED ELECTRICITY
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H1 2022 - A DROP IN VOLUME OF
TRANSPORTED NATURAL GAS
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AST AND AST GROUP’S INTERIM 6M 2022 CONSOLIDATED

FINANCIAL STATEMENTS

Revenue, mEUR
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negative impact of price increase will be compensated by new tariff.



AST AND AST GROUP'S SECOND QUARTER

CONSOLIDATED BALANCE SHEET

Assets, mEUR
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= Equity = Liabilities “ Equity  ~ Liabilities



GROUP'S REVENUE INCREASED BY 48%

Revenue 6M 2022, segment split
Changes in Revenue by segment, mEUR
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KEY FINANCIAL INDICATORS PER
SEGMENT, H1 2022

Revenue per segment, mEUR
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Revenue EBITDA Profit

Revenue from the electricity transmission
segment increased by 40 mEUR (79% YoY).
However, due to a soaring electricity price
electricity transmission segment reported a net
loss of 7 mEUR. The loss should be recovered
through the next regulatory period.

Profit from gas transmission and storage
amounted to 8 mEUR, since higher gas price
does not directly affects this segment's profit
which is not the case in the electricity
transmission segment.



FINANCIAL RATIOS AND BORROWINGS

DEBT 100.1 174.2
CASH 40.8 41.1
NetDEBT 59.3 133.1
Equity (235%) 48% 51%
NetDEBT/ (NetDEBT+Equity), (< 55%) 19% 22%
Liquidity (21.2) 1.5 0.9

» Available credit line limit to ensure liquidity
» All financial conditions included in the commitment agreements are fulfilled

ASTT




CAPEX PER SEGMENT, H1 2022
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The largest projects in the Electricity Transmission segment:

* maintenance and renewal of the existing network: 3 mEUR
= project "Synchronization with continental Europe”

The largest project in the Gas Storage segment:

» "Enhancement of In€ukalns UGS” — total investments of 88
MEUR for the modernization of the storage facility (50% of
which is co-financed by the EU). Implementation years 2018 —
2025. During the reporting period there were investments made
in the amount of 2.1 mEUR.

The largest projects in the Gas transmission segment:

= "Enhancement of Latvia-Lithuania interconnection” (ELLI) —
total investments of 5.5 mEUR are to be made by Conexus
(50% of which co-financed by the EU). Implementation years
2019 - 2023. During the reporting period there were
investments made in the amount of 0.5 mMEUR,;

» Transmission gas pipelines repairs: 0.4 mEUR,;

» |zborska — In€ukalns UGS insulation replacement: 0.5 mEUR



CAPITAL INVESTMENTS 2022 - 2026

CAPITAL INVESTMENTS IN ELECTRICITY TRANSMISSION SYSTEM, mEUR
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Synchronization Phase 1, estimated
investment will reach 72.7 mEUR with 75%
EU support for eligible expenses

* Reconstruction of two existing EE-LV
interconnections;

« Additional equipment for the technical
requirements set by ENTSO-E;

Estimated to be completed by 2024

Synchronization Phase 2, estimated
investment will reach 169.7 mEUR, with 75%
support for eligible expenses (92.6 mEUR
Max)

« Stationary synchronous compensators;
« Frequency regulation equipment (Battery
Energy Storage System — BESS);

Estimated to be completed by 2025
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TARIFF METHODOLOGY - CHANGES APPROVED AUGUST 2022
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CONTACTS

AS “Augstsprieguma tikls

ISIOINICRISLD

Darzciema iela 86, Riga

(+371) 67728353

ast@ast.lv

www.ast.lv
Augstspriegumatikls
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@ast_Iv
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Mara Grava

Head of Finance and
Accounting Department
(+371) 67728282
mara.grava@ast.lv
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